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Committee Testimony.           
 
            On July 26, 2006, The Tennessee Veterans Homes Board appeared before the 
committee on thirteen repeat audit findings.  The Board chairman testified that the FY 
2006-2007 audit report would show great improvements. 

Gerald Nicely, acting Commissioner of the Department of Safety, discussed five 
repeat audit findings and the corrective actions that are being taken. 

The Department of General Services discussed the office supply cooperative 
purchasing agreement between the State and Corporate Express, Inc.  According to the 
Department, this agreement will result in substantial savings. 
 

On August 9, 2006, Commissioner Dave Goetz of Finance and Administration 
gave a review of state revenue collections for July, 2006.  The Department of Revenue 
collections were $ 834.5 million.  The General Fund was $59.2 million overcollected, and 
the four other funds were overcollected by $4.9 million. 
 
 On August 23, 2006 Mr. Robert Currey, Chief Economist, Fiscal Review 
Committee reviewed the Tennessee Education Lottery revenue and scholarship 
projections.  Estimates for FY06-07 were given as $1,026,833,000 for gross revenues, 
total expenses, including prize payouts, of $688,144,000, and $282,612,000 available for 
education.  Dr. Richard Rhoda, Executive Director of the Tennessee Higher Education 
Commission and Mr. Rob Anderson described the scholarships and requirements for the 
following scholarships: General Assembly Merit Scholarship; HOPE Base Award; 
ASPIRE; and HOPE Access Grant.  Dr. Robert Ruble, Executive Director of the 
Tennessee Student Assistance Corporation stated that the program was only three years 



old and recommended that when legislation changes the lottery scholarship program, the 
changes should apply to the following year's financial aid applications. 
   
 On September 13, 2006 Commissioner Virginia Trotter Betts of the Department 
of Mental Health and Developmental Disabilities, testified concerning a repeat audit 
finding on failure to fully implement a program to move mentally ill persons from the 
criminal justice system to the mental health system.  She stated that the Department is 
moving forward on the criminal justice liaison project.  Issues of inmates with mental 
disabilities and transportation of mentally ill persons were further discussed.   

Mr. Rich Boyd, Executive Director of the Tennessee Arts Commission discussed 
the four repeat financial compliance audit findings.  He stated that three of the findings 
had been corrected.  The committee requested the Arts Commission submit a quarterly 
report for the amount of grants the Commission receives.  

Mr. Currey presented state tax revenue collections for August, 2006 as follows: 
sales and use tax collections - $558,419,000; franchise and excise tax collections - $28, 
123,000, fuels collections - $71,256,000 and others - $110,767,000, for a grand total of 
$768,565,000.  Fiscal Review's current estimate for state tax revenue for FY06-07 was 
$10,676,922,000 which is an approximate 3.33% growth rate.  Collections for August, 
2006 were slightly above Fiscal Review Committee staff projections and slightly below 
Finance and Administration estimates. 
 
Non-Competitive Contract Review. 
 
            The Committee, through the Contract Services Subcommittee, reviewed and 
commented on 11 proposed non-competitive state contracts and contract amendments 
with a term of more than one year and a cumulative value of at least $250,000.  All 
eleven of these contracts were approved by the Committee. 
 
Other Activities. 
  

On August 24, 2006 the Fiscal Review Committee held a seminar for state 
departments and agencies to discuss the procedures for review of non-competitive 
contracts and the materials essential to the committee for the review process. 
            

 As of August 30, 2006 the cumulative fiscal note was completed as required by 
Tennessee Code Ann. § 3-2-107.  The cumulative fiscal note assesses the fiscal impact of 
each bill as passed by the legislature and signed into law by the Governor.  Each public 
chapter with the corresponding senate and house bill number are listed, followed by a 
brief summary of the bill and final fiscal impact.  In addition, a summary of the total 
impact on state and local government expenditures and revenues are provided.  The 
cumulative fiscal note has been posted on the Fiscal Review Committee webpage. 
 
            If you need copies or additional information concerning any of the above matters, 
please let us know or contact James W. White, Executive Director, at (615) 741-2564.  
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